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May 31, 2002

Dear Parties in Docket Nos. E-O0000A-02-0051, et al.:

In Staff's Request for a Procedura Order, dated May 13, 2002, Staff's
proposed Track B schedule indicated that, on May 31, 2002, Staff would issue alist of
issues upon which we would like the parties to comment. Attached to this letter is that

list of issues.

Please provide comments on these issues and on any other issues no later than
June 28, 2002. Pease file your comments with Docket Control, 1200 West
Washington, Phoenix, Arizona 85007.

If you have any questions on this matter, please contact me at (602) 542-0745.

Sincerdly,

Ernest G. Johnson
Director
Utilities Divison
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List of Track B Issues

What types of competitive solicitation process(es) should be utilized?

a
b.
C.

d.
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When should the competitive soliatation process begin?

How will the competitive solicitations be disseminated?

What percentage of a utility's power requirements should be obtained
through the competitive solicitation process?

Should the percentage of a utility's power requirement obtained through
the competitive solicitation process be established & onetime or should
it be phased-in?

How will the competitive solicitation percentage be caculaed?

Will autility be subject to pendtiesif it does not meet the competitive
soliditation percentage?

If autility excesds the annua competitive solicitation percentage, will the
excess carry over to next year?

What requirements if any, should be imposed on the purchase of
power thet is obtained outsde of the competitive solicitation process?
Wha aethetime framesfor initiating and completing the Seps of the
competitive solicitation process?

Who will determine the components of each utility's portfolio of
competitively solicited purchases?

What are the ariteriaand process for determining which offer(s) in
response to competitive solicitations should be sdected by a utility?
What mechanism will bein place for dispute resolutions rdated to
competitive solidtations?

What protections will bein place to maintain the confidentidity of utility
and participant information”?

In the event that a supplier of power defaults on the obligation to
provide the power, how will replacement energy be obtained?

How should the competitive soliatation processfactor dternative
ddivery and trangmisson points?

Will the competitive soliditation process utilize the "Western Systems
Power Pool umbrdla agreement” or Smilar agreaments?

What are the gppropriate contract duration periods?

What are the appropriate ddivery dates?

Will demand-9de management options be dlowed to compete?

Will the cogts for local transmission upgrades for proposed projects be
directly assgned to each bid or induded as generd tranamisson cogts?
Will there be aprice caling for bids?

Will there be amaximum limit on the number of MW hid by an entity?
How will the competitive solicitation process be evauated for future
improvements?



X. Will the utilization of this procesyes) develop an optimd portfalio
resulting in the best price.

What types of productswill be subject to competitive solicitation?

a Will the comptitive solicitation processindude finandd and physcd
options?

b. Will the competitive solicitation percentage indude $andard block
purchases through a broker or power pool?

C. How will power produced by "mugt-run” generators be conddered in
the competitive solicitation process?

d. Should the competitive soliditation percentage consst of block energy
purchases, purchases shaped like the utility's load, or a combination
thereof?

e What are the characteridtics of the power to be bid (pesk/off-peek,

energy/capacity, etc.)?

What transmisson congraints have been identified or anticipated by the

utilitiesthat will affect delivery of competitively procured power?

a To what extent would tranamisson condraints effect ddivery of
competitively procured power?

b. How and when could the congraints be resolved?

C. How will condraints be reflected in bid evduation”?

What issueswill affect the participantsto the competitive solicitation

process?

a How will potentid suppliers become qudified particpantsin the
competitive solicitation process?

b. Will potential suppliers be required to obtain authorization from the
Commisson?

C. Will potentid suppliers be required to submit proposd fees or bonds?

d. How will utility effiliates be tregted in the competitive solicitation
process?

e How will utility-owned generating units be treeted in the competitive
solicitation process?

f. Will the Commisson kegp alig of quified suppliers?

How will the cost of procured power berecovered by the utility?
a What will be the scope, terms, and effect of a utility's purchase power
adjusment dause?

If a competitive bid processisadopted, will least-cost planning be used
for the evaluation of all competitive bids?
a If not, how will the bids be evauated?



b. Will alesst-cogt planning framework be used to evauate the benefits of
more tranamisson given the location of exiding and planned generating
units?

How will the potential for the exer cise of market power be assessed for
competitive bids, in order to determinewhether or not thebidsare
reasonably competitive?

a If there are nat enough competitive bids will there be are-bid?

b. Wiill the utilities be obligated to calculate a price basdine derived from a
least-cogt plan conssting of saf-built generation a regulated pricesin
order to determineif the "competitive’ bids are likdly to save ratepayers
money”?



